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Restructuring the Excise Taxation
of Motor Vehicles *

I. INTRODUCTION

The Duterte administration commits to reduce the personal income tax (PIT) under its
Comprehensive Tax Reform Program Package (CTRP) such that there will be huge revenue
loss that the government needs to compensate.

This study reviews the excise taxation of motor vehicles as one of the sources of
revenues to compensate for the forgone revenue from the proposed lowering of the PIT.

II.  HISTORICAL CHANGES ON EXCISE TAXATION OF AUTOMOBILES IN
THE PHILIPPINES (SEE ANNEX A)

The excise tax on automobiles was first imposed in 1986 via Executive Order
(EO) No. 36'. The rates were three-tiered ranging from 5% to 20% based on the
’s or importer’s selling price, net of excise and sales tax, depending on the
engine displacement and fuel used i.e, whether it is gasoline or diesel-fed. The tax was in
addition to the then 30% sales tax imposed on original sale of automobiles except motor
vehicles classified as trucks, jeeps and utility vehicles. In 1988, EO 2737 imposed a 10%
VAT on the sale of goods and services in lieu of the sales tax, including those of
automobiles. Relative thereto, it also prescribed a revised excise tax schedule for

automobiles, as follows:

* Prepared by Marry-Jean V. Yasol, Tax Specialist II, reviewed and approved by Ma. Berlie L. Amurao,
Supervising Tax Specialist and Marlene L. Calubag, Chief Tax Specialist, Indirect Taxes Branch, NTRC.

' Entitled, “Further Amending Certain Sections of the National Internal Revenue Code as Amended”,
effective August 1, 1986

? Entitled, “Adopting a Value-Added Tax, Amending for this Purpose Certain Provisions of the
National Internal Revenue C ode, and for Other Purposes”, effective January 1, 1988
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Table 1. EXCISE TAX SCHEDULE ON AUTOMOBILES UNDER EO 273

1988 - 2002
Engine Displacement
E Gasoline Diesel i
Up to 1600 cc Up to 1800 cc 15%
1601 — 2000 cc 1801 — 2300 cc 35%
2001 — 2700 cc 2301 — 3000 cc 50%
2701 cc or over 3001 cc or over 100%

Tax base: Manufacturer’s or importer’s selling price, net of excise and VAT

In 1997, the term “automobiles” was defined with the promulgation of Revenue
Regulations (RR) No. 14-973 (dated November 5, 1997) implementing the provisions of
Section 149 of Title VI of the National Internal Revenue Code (NIRC), as amended,
imposing an excise tax on automobiles and other motor vehicles. It defined “automobile”
as any four (4) or more wheeled vehicle other than trucks specially designed for the
transport of persons with a seating capacity of less than ten (10) adult passengers,
including the driver. It included utility or light commercial vehicles designed for
passenger use with seating capacity of less than 10 adult passengers, including the driver.
However, the seats in the rear cargo/luggage compartment were not to be counted as
passenger seats even if these are factory installed and meet the area specifications. J ump-
seats, fold-away and fold-down seats were also treated in the same manner. These
regulations were effective until the promulgation of RR 14-99* (dated October 13, 1999),
which amended Section 2 of RR 14-97.

RR 14-99 provided, among others, that: (a) trucks and passenger jeepneys are not
covered; (b) closed or covered four-wheel drive vehicles, primarily designed to carry
passengers, regardless of the number of seats, are considered and taxed as automobiles
for purposes of the said regulation starting February 1, 2000; and (c) for the uniform
application of the number of seats criterion, the passenger seats must conform to the
following rules and area specifications:

(a) Each seat shall be a horizontal rectangular area with seat and feet space of not
less than thirty-five centimeters (35 cm.) wide and sixty centimeters (60 cm.)
long for each passenger and fifty centimeters (50 cm.) wide and sixty
centimeters (60 cm.) long for the driver or operator.

(b) The requirement of the Seatbelt Use Act 0of 1999 (R.A. 8753) must be complied
with for a seat to be counted as such for purposes of these regulations.

? Entitled, “Revenue Regulations Governing the Imposition of Excise Tax on Automobiles and Other
Motor Vehicles.”

* Entitled, “Amending Section 2 of Revenue Regulations No. 14-97 Otherwise Known as Revenue
Regulations Governing the Imposition of Excise Taxes on Automobiles and Other Motor Vehicles.”
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(c) In all cases where there is a variance in the determination of the correct number
of seats, the number of seats shown in the manufacturer’s certification and
catalogue or brochure shall prevail.

In August 2003, RA 92245 revised the excise tax structure and based it purely on
the vehicle price regardless of engine displacement and type of fuel used. In particular, it
imposed an ad valorem tax (AVT) based on the manufacturer’s or importer’s selling price
(MISP), net of excise tax and VAT, in accordance with the following schedule:

Table 2. EXCISE TAX ON AUTOMOBILES UNDER RA 9224
2003 - PRESENT

Net Manufacturer’s Price/
s . 5 Rate
Importer’s selling price
Up to PhP600,000 2%
Over PhP600,000 to PhP1.1 PhP12,000 + 20% of value in excess of
million PhP600,000
Over PhP1.1 million to PhP2.1 PhP112,000 + 40% of value in excess of
million PhP1.1 million
) PhP512,000 + 60% of value in excess of
Over PhP2.1 million PhP2.1 million

It was through RA 9224 that the tax regime on automobiles was changed from
pure ad valorem tax where the rate is directly applied on the price or value of the
automobile to marginal tax rates applied to the excess of a pre-defined threshold vehicle
price in the tax schedule (similar to income tax). Furthermore, it effectively reduced the
rates from the previous 15%-100% to 2%-60% and removed the distinction between
gasoline and diesel-fed engines.

A new definition of the term “automobile” was also provided under RA 9224, as
any four (4) or more-wheeled motor vehicle regardless of seating capacity, which is
propelled by gasoline, diesel, electricity or any other motive power. Buses, trucks, cargo
vans, jeeps/jeepneys substitutes, single cab chassis, and special purpose vehicles are not
considered as automobiles.

To implement the revised tax scheme on automobiles, RR 25-2003° was issued
and amended previous regulations relating to automobiles which include the following:

5 Entitled, “An Act Rationalizing the Excise Tax on Automobiles, Amending for the Purpose the
National Internal Revenue Code of 1997, and for Other Purposes,” approved August 29, 2003.

® Subject: Amended Revenue Regulations Governing the Imposition of Excise Tax on Automobiles
pursuant to the Provisions of Republic Act No. 9224, An Act Rationalizing the Excise Tax on Automobiles,
Amending for the Purpose the National Internal Revenue Code of 1997, and for Other Purposes. (Issued,
September 16, 2003)
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(a) Tax treatment of imported automobiles not intended for sale — A person/entity
can import only one (1) unit of vehicle within a twelve month period, which
would be taxed based on its total landed value’.

(b) Tax treatment of subsequent sale, transfer or exchange of a tax-exempt
automobile by a tax-exempt person/entity to a non-exempt person/entity — such
automobile shall be taxed based on the depreciated value of the automobile at
the time of sale, transfer, or exchange where depreciation rate shall be at 10%
per year, but in no case shall the total amount of depreciation be more than 50%
of the original cost or value.

() Tax exempt removals for export — Automobile manufacturers for exporting
purposes® shall be exempt from the AVT. Moreover, firms involved in the
delivery of automobiles may be exempt from the pre-payment of AVT.

Customs Administrative Order (CAO) No. 07-2014°, prescribed the guidelines in
the determination of the rate of depreciation for No-Dollar importations'® of motor
vehicles to which 10% is allocated for depreciation in every year of the automobile but in
no case shall it be more than 50% of the original cost or value and in no case shall it
exceed 90% for used trucks and heavy equipment.

On the other hand, Customs Memorandum Order (CMO) No. 29-2014 prescribed
a uniform and simplified format in the computation of duties, taxes and other charges for
automobiles. It covers the following:

(a) Brand new automobiles consigned to car manufacturers or dealers, the net
importer’s selling price (ISP) shall be the higher value;

(b) Used automobiles consigned to the following:
i.  Returning Filipino Diplomats and/or Dept. of F oreign Affairs’ officials;

ii.  Returning Filipino Residents who have resided abroad for at least one (1)
year {accumulated within 3 years of his/her stay abroad immediately
preceding the date of filing of the Certificate of Authority to Import (CAI)
at the Bureau of Import Services (BIS)};

iii. Immigrants holding 13A or 13G visas or those with dual citizenships
provided a prior Certificate of Authority to Import had been issued by the
DTI-BIS prior to exportation.

7 The cost of the vehicle would include purchase price, freight, insurance and additional costs as
valued by the port.

¥ Carries a permit to export, direct delivery to vessel, proof of export and exporter’s bond
? Subject: Revised Depreciation Schedule for Imported Motor Vehicles (Issued, October 29, 2014)

' The No Dollar Importation (NDI) is a special privilege given by the government to returning
residents and other qualified individuals to bring motor vehicles into the country for personal use under certain
conditions.
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(¢) Used automobiles under the local purchase scheme, sold by privilege (duty/tax
exempt) persons to non-privilege (non-duty/tax exempt) individuals or those
sold by privilege to privilege individuals. The depreciated value of the
automobile at the time of sale, transfer or exchange shall be based on the
provisions of CAO 07-2014.

III. REVENUE PERFORMANCE OF THE EXCISE TAX ON AUTOMOBILES,
1996-2015

Figure 1. BIR COLLECTIONS FROM AUTOMOBILES, 1996 — 2015
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Source of basic data: BIR

Its percentage contribution to total excise tax collection, BIR collection, and GDP,
has been decreasing from percentage ratio of 9.7% to 1.6%, from 1.1% to 0.2% and from
0.3% to 0.02%, respectively, from 1996 to 2015.
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Table 3. VOLUME OF REMOVALS (VOR) AND EXCISE TAX
COLLECTIONS ON LOCALLY MANUFACTURED AUTOMOBILES, 1996-2015

(Amounts in Billion PhP)
Growth Rate Ratio of ETC to —!
Year | 1001 prc vor | prc | Total | TowlBIR | _
ETC Collections
Under EO 273
1996 83,935 5.98 - - 9.67% 1.10% 0.25%

1997 65,852 4.13 -21.54% | -30.94% | 6.68% 0.76% 0.15%
1998 32,195 2.57 S51.11% | -37.77% | 4.16% 0.47% 0.09%
1999 26,697 2.38 -17.08% | -7.39% | 3.85% 0.44% 0.07%
LZOOO 28,410 2.63 6.42% 10.50% | 4.25% 0.48% 0.07%
2001 22,060 2.06 -22.35% | -21.67% | 3.33% 0.38% 0.05%
2002 28,240 2.00 28.01% | -2.91% 3.24% 0.37% 0.05%
2003 31,649 1.50 12.07% | -25.00% | 2.43% 0.28% 0.03%
Ave. 39,880 291 -9.37% | -16.45% | 4.70% 0.54% 0.10%

Under RA 9224
2004 45,020 1.80 0.00% 0.00% 3.02% 0.38% 0.04%
2005 52,211 2.01 1597% | 11.77% 3.25% 0.37% 0.04%

2006 48,933 1.79 -6.28% | -1091% | 3.07% 0.27% 0.03%
2007 54,606 1.82 11.59% | 1.88% 331% 0.26% 0.03%
2008 54,080 1.66 0.96% | -8.73% | 2.71% 0.21% 0.02%

2009 57,439 1.88 6.21% 13.28% | 3.11% 0.25% 0.02%
2010 66,498 2.37 1577% | 25.93% | 3.53% 0.29% 0.03%

2011 56,597 2.00 -14.89% | -15.69% | 2.94% 0.22% 0.02%
2012 61,643 2.34 8.92% 16.88% | 3.23% 0.22% 0.02%
2013 67,722 235 9.86% 0.57% 1.98% 0.19% 0.02%
2014 69,082 2:33 201% | -0.78% 1.72% 0.17% 0.02%
2015 74,347 245 7.62% 4.84% 1.55% 0.17% 0.02%

Ave 59,015 2.07 4.65% | 3.25% 2.79% 0.25% 0.03%

Total
Ave.

Source of basic data: BIR

51,361 2.40 L71% | -4.01% | 3.55% 0.36% 0.05%

The bulk (76%) of the volume of removals came from the 20% tax bracket with the
highest recorded in 2015. Accordingly, total excise tax collection was highest under said
bracket which comprised 90% of the total collection.
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Table 4. VOLUME OF REMOVALS AND EXCISE TAX COLLECTIONS
FROM LOCALLY MANUFACTURED AUTOMOBILES BY BRACKET, 2009-2015

(Amounts in Million PhP)
Year No. of Units Total Excise Tax Collection
2% 20% 40% Total 2% 20% 40% Total

2009 18,268 | 38,927 244 57,439 | 211.96 1,577.56 94.84 1,884.36
2010 21,171 | 45,176 151 66,498 | 254.15 | 2,097.83 20.99 2,372.97
2011 14,605 | 41,984 8 56,597 | 157.77 1,841.94 0.93 2,000.63
2012 12,389 | 49,032 222 61,643 | 130.11 2,118.84 89.38 2,338.33
2013 13,910 | 53,475 337 67,722 | 149.61 2,115.81 86.28 2,351.69
2014 15,649 | 53,258 175 69,082 | 171.67 | 2,119.54 42.20 2,333.40
2015 9,736 64,394 217 74,347 | 101.59 | 2,281.85 62.90 2,446.34
Ave. 15,104 | 49,464 193 64,761 | 168.12 | 2,021.91 56.79 2,246.82
Source of basic data: BIR

The same observation is found on imported automobiles wherein processed data from
the BOC showed that the highest VOR and ETC came from the 20% tax bracket in 2015.
Under the said bracket, excise tax collections amounted to PhP6.35 billion which comprised
58.2% of the total collection while its VOR comprised 52.8% of the total removals.

Table 5. ESTIMATED VOLUME OF REMOVALS AND EXCISE TAX
COLLECTIONS BY BRACKET FROM IMPORTED AUTOMOBILES, 2015
(In Million PhP)

Tax . i
Bracket L g(’:lcll:cen:f:nz
2% 80,576 707.74
20% 106,947 6,350.28
40% 13,542 2,471.54
60% 1,351 1,380.87
Total 202,416 10,910.44

Source of basic data: BOC raw data as processed by NTRC

Thus, the combined total excise tax collection from both local and imported
automobiles is estimated to be PhP13.36 billion, of which 81.7% came from the BOC
collections.
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Table 6. TOTAL EXCISE TAX COLLECTIONS BY BRACKET F ROM
LOCALLY MANUFACTURED AND IMPORTED AUTOMOBILES, 2015
(In Million PhP)

Tax No. of Units ETC
Bracket Local Imported Total BIR BOC Total
2% 9,736 80,576 90,312 101.59 707.74 809.33
20% 64,394 106,947 171,341 2,281.85 6,350.28 8,632.13
40% 217 13,542 13,759 62.90 2,471.54 2,534.45
60% - 1,351 1,351 - 1,380.87 1,380.87
Total 74,347 202,416 276,763 2,446.34 | 10,910.44 13,356.78

It is noted that prior to RA 9224, automobile excise taxation was based on engine
displacement. Such policy was based on the premise that motor vehicles inflict damage to the
environment and thus the heavier the motor vehicle is, the greater the environmental damage,
hence, heavier taxes!!. However, policy-makers have decreed that value-based taxation is
more transparent and easier to administer.

IV. COMPARATIVE EXCISE TAXATION OF MOTOR VEHICLES IN OTHER
COUNTRIES

A.  Excise Taxation of Motor Vehicles in ASEAN Countries (Annex B)

All ASEAN member-countries impose ‘“excise tax”, “excise duty” or an
equivalent excise tax- like levy on motor vehicles (MV). In particular, the Philippines,
Lao PDR, Thailand and Vietnam impose the excise tax while Brunei, Malaysia and
Singapore collect the excise duty. Other member-countries have their own unique
excise taxes, the Specific Tax on Certain Merchandise and Service Tax in Cambodia,
Excise Tariff-Luxury Sales Tax in Indonesia and Commercial Tax in Myanmar.

All ASEAN member-countries impose ad valorem tax rates based on the price
or value of the MV. However, the Philippines is the only member-country that imposes
marginal tax rates wherein the rates are applied on the excess over a pre-defined
threshold amount in the tax schedule (similar to the income tax) while all others
directly apply the tax rates to the price or value of the MV.

Brunei imposes a standard rate of 20% based on the value of the MV except for
certain types of tractors which are taxed at 15%. Singapore also collects 20% excise tax
€xcept on motorcycles which are taxed at 12%.

'' APTF  ASEAN Excise = Tax  Study Group  Discussion Paper.  available at
WWww.iticnet.org/images/Phase I Discussion_Paper.pdf, viewed October 2015
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Myanmar applies two-tiered rates of 25% and 5% of selling price depending on
the type of MV. In particular, light vans, saloons, sedans, light wagons, estate wagons
and coupe are taxed at 25% while bicycles, tractors, train engines, ships, vans and
buses, cranes and winches cars, among others are taxed at 5%.

Cambodia imposes three-tiered rates of 10%, 20% and 30% of ex- factory
selling prices of automobiles based on their tariff headings and engine displacement.
The higher the engine displacement, the higher is the excise tax.

Indonesia, Lao PDR, Malaysia, Thailand and Vietnam apply multiple tax rates
depending on the type of MV and engine displacement. In particular, Indonesia
imposes rates ranging from 10% to 125%; Lao PDR, from 10% to 150%; Malaysia,
20% to 105%; Thailand, 10% to 50%; and Vietnam, 10% to 60%.

Thailand is the only country that imposes the excise tax based on the COs
emission rate of each type of MV and engine. The higher the emission rate, the higher
the excise tax rate.

Indonesia, on the other hand, considers the seating capacity of the MV aside
from the type of engine and cylinder in its excise tax structure. In particular, it levies
higher tax on MVs used for transporting less than 10 passengers including the driver
than on those with 10 up to 15 passengers and exempts MVs with 16 or more seating
capacities. Vietnam also considers the seating capacity in its excise tax structure with
higher rate imposed on passenger cars of nine (9) seats or less and lower rate on those
with 16 to 24 seats.

The Philippines levies a four-tiered excise tax with rates ranging from 2% to
60% depending purely on the manufacturer's or importer's selling price net of excise
and VAT.

The Philippines imposes the lowest minimum rate of 2% on taxable MVs
compared with 5% or 10% minimum tax rate in other member-countries. On the other
hand, Lao PDR imposes the highest tax rate of up to 150% on large vehicles.

In terms of the coverage of the excise tax, the Philippines imposes the tax on
“automobiles” which include any four (4) or more wheeled motor vehicle regardless of
seating capacity, which is propelled by gasoline, diesel, electricity or any other motive
power. Buses, trucks, cargo vans, jeeps/jeepneys/jeepney substitutes, single cab,
chassis, and special purpose vehicles are not considered as automobiles; hence, not
subject to excise tax.

Unlike the Philippines which limits its excise tax in any four (4) or more
wheeled MVs, eight (8) ASEAN member-countries namely Brunei, Cambodia,
Indonesia, Lao PDR, Malaysia, Myanmar, Singapore and Vietnam impose excise tax
on two- wheeled MV such as motorcycles. Thailand similarly does not collect excise
tax on motorcycles like the Philippines.

Restructuring the Excise Taxation of Motor Vehicles
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While the Philippines does not subject buses and trucks to the excise tax, Lao
PDR and Myanmar include them in the coverage of their respective excise tax
structure. Singapore also subject buses to the tax.

While the Philippines does not tax special purpose vehicles, Brunei, Indonesia
and Singapore impose the excise tax on these. In particular, Brunei imposes the excise
tax on crane lorries, concrete mixer lorries, road sweeper lorries, fire fighting vehicles,
mobile radiological units while Indonesia imposes the tax on special vehicles made for
golf, snow, on the beach, on the mountain and the like. Singapore also subject to the tax
special vehicles designed for travelling on snow, golf cars, ambulance and hearses,
among others.

Thailand and Vietnam give preferential rates on eco-friendly automobiles by
imposing lower rates. In particular, Thailand imposes lower rates for eco-cars while
Vietnam impose lower rates on electric cars, cars running on bio-fuel or cars running
on gasoline in combination with electricity or bio-fuel.

B. TAXATION OF LUXURY CARS OR MOTOR VEHICLES IN OTHER
COUNTRIES

Among the ASEAN member-countries, it is only Indonesia that imposes a
Luxury-Goods Sales Tax (LST) on certain manufactured taxable goods such as motor
vehicles. The tax is charged only once either on importation of the good or on delivery
by the manufacturer to another party. It is accounted for every month together with
VAT. The importer or the manufacturer of the goods is held responsible for the
settlement of the LST. The current LST rates are between 10% to 125% but according
to the VAT and LST Law, the rate may be increased up to 200%. The LST on motor
vehicle is based on the cylinder capacity of the motor vehicles, 12

In Australia, cars with value over the luxury car tax (LCT) threshold are subject
to an LCT rate of 33%. The tax is applicable to the portion of the car’s value that is
above the threshold, and not the total value of the car. The tax is levied against the
seller - the car retailer, wholesaler or manufacturer but the seller may pass this
substantial cost on to consumers by adding the amount of LCT paid on top of the car's
retail price. The LCT is payable on imported luxury cars unless the car is covered by a
specified Customs duty concession item or LCT exemption. For LCT purposes, a car is
a motor vehicle (but not a motorcycle) designed to carry a load of less than two (2)
tonnes and fewer than nine (9) passengers. However, a limousine is classified as a car,
regardless of the number of passengers it is designed to carry.'?

The following table lists the LCT thresholds for the relevant financial year — the
financial year the car was imported, acquired or sold.

"2 Pwe, Indonesian Pocket Tax Book 2015, https://www.pwe.com/id/en/pocket-tax-book/ptb-2015-
final-eng.pdf, viewed August 5, 2016.

13" Australian Government Australian Taxation Office, Luxury Car Tax,
https://www.ato. gov.au/Business/Luxury-car-tax/
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Table 7. AUSTRALIA’s LUXURY CAR TAX THRESHOLDS

Fnancial Australian Dollars Peso Equivalent (In Billion PhP)
year F uel-efficient Otl.ler Fuel-efficient Other
Vehicles Vehicles Vehicles Vehicles
2009 $75,000 $57,180 2.69 2.05
2010 $75,375 $57,466 2.71 2.06
2011 $75,375 $57,466 2971 2.06
2012 $75,375 $59,133 2:71 2.12
2013 $75,375 $60,316 2.71 2.16
2014 $75,375 $61,884 2.71 2.22
2015 $75,375 $63,184 2.71 2.27
2016 $75,526 $64,132 271 2.30

Source: https://www.ato. gov.au/rates/luxurv—car-tax-rate-and-thresholds/, viewed
September 19, 2016; Forex: Australian $1=PhP35.89

V. PROPOSED EXCISE TAX REF ORM ON AUTOMOBILES

House Bill (HB) No. 4774 proposes that the lowest bracket be increased from 2% to
4% and the succeeding marginal tax rates from 20%-60% to 40%-200%. Below is the
comparative schedule of the proposed vis—a-vis the present excise tax rates on automobiles.

Table 8. PROPOSED EXCISE TAX RATES ON AUTOMOBILES

ﬁNet Manufacturer’s Price /
Importer’s Selling Price Present Proposed
(NMISP)
Up to PhP600,000 2% 4%
Over PhP600,000 to PhP1.1 PhP12,000 + 20% of value in PhP24,000 + 40% of value in
million excess of PhP600,000 excess of PhP600,000
Over PhP1.1 million to PhP2.1 PhP112,000 + 40% of value PhP224,000 + 100% of value in
million in excess of PhP1.1 million excess of PhP1.1 million
Over PhP2.1 million PhP512,000 + 60% of value PhP1,224,000 + 200% of value
ay e excess of PhP2.1 million in excess of PhP2.1 million

Table 9 shows the comparative maximum tax and maximum effective excise tax rates
(ratio of excise tax to NMISP) per tax bracket under present and proposed schedules.

At NMISP of PhP600,000 in the first bracket, the tax under present tax schedule
amounts to PhP12,000. The tax will increase to PhP24,000 under the proposed tax schedule.
At NMISP of PhP1.1 million in the second bracket, the present tax amounts to PhP112,000.
It will double to PhP224,000 under the proposed excise tax. The effective tax rate will also
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double from 10.2% to 20.4%. In the third bracket
amounts to PhP512,000 but it will more than double to
excise tax rate. In the fourth bracket, the increase in t

depending on the NMISP of motor vehicles.

Table 9. COMPARATIVE EFFECTIVE EXCISE TAX RATES PER TAX

BRACKET UNDER PRESENT AND HB 4774

Net Manufacturer’s/ Maximum Tax Maximum ETR

Importer’s Selling Price Present Proposed Present Proposed
Up to PhP600,000 12,000 24,000 2% 4%
Over PhP600,000 to PhP1.1 M 112,000 224,000 10.2% 20.4%
Over PhPI1.1 to PhP2.1 M 512,000 1,224,000 24.4% 58.3%
Over PhP2.1 M

@ PhP2.5 M 752,000 2,024,000 30.1% 80.1%

@ PhP5.0 M 2,252,000 7,024,000 45.0% 140.5%

@ PhP10.0 M 5,252,000 | 17,024,000 52.5% 170.2%

Table 10 shows the impact of the proposed excise tax on su
Assuming a 20% dealers’ profit margin, with the

, the tax for NMISP of PhP2.1 million
PhP1.224 million under the proposed
he tax will more than double or triple

ggested retail price (SRP).
proposed excise tax rates, SRP of sample

motor vehicles will increase by 2% to 14% in the first to third brackets. The increase will be
more for other higher-priced brands/models falling under the third bracket. On the other
hand, the increase in the SRP of sample motor vehicles in the fourth bracket will range from

34% to 59%. Again, the increase could be more for higher-

under the fourth bracket.

Table 10. IMPACT OF THE PROPOSED EXCISE TAX

priced brands/models falling

ON THE SELLING PRICE OF AUTOMOBILES

Brand

Model

Suggested Retail Price

Excise Tax

Present I Proposed l Increase l % Change

Present I Proposed Ilncreasel % Change

Net Manufacturer’s or Importer’s Selling Price*

1. Up to PhP600 thousand

Suzuki Alto 800 Deluxe 438,000 446,588 8,588 2% 6,390 12,780 6,390 100%
Hyundai Eon GLX Navi 525,000 535,294 10,294 2% 7,659 15,319 7,659 100%
Suzuki Super Carry Jeepney 550,000 560,784 10,784 2% 8,024 16,048 8,024 100%
Toyota Wigo 1.0 G 561,000 572,000 11,000 2% 8,185 16,369 8,185 100%
Kia Picanto 1.0 EX 575,000 586,275 11,275 2% 8,389 16,778 8,389 100%
2. PhP600 thousand to PhP1.1 Million

Mitsubishi | Adventure TX 690,000 703,529 13,529 2% 10,067 20,133 10,067| 100%
Ford Fiesta 1.5 Ambiente 4DR 698,000 711,686 13,686 2% 10,183 20,366 10,183 100%
Hyundai Accent 1.6 GL CRD VGT 4DR 748,000 762,667 14,667 2% 10,913 21,825 10,913| 100%
Toyota Avanza 1.3 E 807,000 825,198 18,198 2% 11,807 23,615 11,807| 100%
Honda City 1.5 VX Navi MUGEN 1,063,000 1,119,207 56,207 5% 41,820 83,641 41,820 100%
3. PhPI1.1 Million to PhP2.1 Million

Toyota Corolla Altis 2.0 V 1,215,000 1,296,540 81,540 7% 60,670 121,339 60,670 100%
Isuzu Crosswind Sportivo X 1,245,000 1,331,540 86,540 7% 64,390 128,780 64,390 100%
Mazda BT-50 2.2 4x2 1,300,000 1,395,707 95,707 7% 71,210 142,421 71,210| 100%
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Suggested Retail Price Excise Tax
Brand Model

Present | Proposed | Increase | % Change | Present | Proposed lncreasel % Change
Toyota RAV4 2.5 Premium 2WD 1,863,000 2,113,845( 250,845 13% 161,760 348,401 186,640 115%
Hyundai Sonata 2.4 GLS Premium 1,898,000 2,163,845 265,845 14% 169,201 367,002 197,801 117%
4. Over PhP2.1 Million
BMW 520d Luxury Essential 3,990,000 5,361,090| 1,371,090 34% 645,781| 1,665,938| 1,020,156 158%
Volkswagen | Touareg 3.0 TDI Sport Edition | 4,290,000 5,923,590 1,633,590 38% 729,487| 1,944,955| 1215469 167%
Honda Legend 4,385,000| 6,101,715| 1,716,715 39% 755,993| 2,033311| 1,277,318| 169%
Porsche 718 Cayman 5,950,000| 9,036,090 | 3,086,090 52% 1,192,656 3,488,854 2296,198| 193%
Nissan GT-R 7,350,000 11,661,090 4,311,090 59% 1,583281| 4,790,938| 3,207,656| 203%

*Net of excise tax and VAT

On the other hand, Table 11 presents the impact of the proposed excise tax on auto
financing. Assuming a 20% down payment and 27.28% and 36.10% interest rates for five (5)

years of Bank A and Bank B, respectively,

on car loans, there will only be minimal increases

in the monthly amortizations on motor vehicles. Based on sample motor vehicles, the
increase in monthly amortizations under a 5-year installment period only ranges from
PhP146 to PhP4,512 for Bank A and PhP156 to PhP4,824 for Bank B. The increase is still
affordable for low-priced motor vehicles but the impact becomes heavier as the price of the
motor vehicle goes up.

Table 11. IMPACT OF THE PROPOSED EXCISE TAX ON AUTO

FINANCING FOR FIVE YEARS
Brand Model Increase in Monthly Amortization
Bank A @ 27.28% Bank B @ 36.10%
Present [Proposed| Diff. | Present |Proposed| Diff,
Net Manufacturer’s or Importer’s Selling Price*
1. Up to PhP600 thousand
Suzuki Alto 800 Deluxe 7,433 7,579 146 7,948 8,104 156
Hyundai Eon GLX Navi 8,910 9,084 175 9,527 9,714 187
Suzuki Super Carry Jeepney 9,334 9,517 183 9,981 10,176 196
Toyota Wigo 1.0 G 9,521 9,707 187| 10,180/ 10,380 200
Kia Picanto 1.0 EX 9,758 9,949 191| 10,434| 10,639 205
2. PhP600 thousand to PhP1.1 Million
Mitsubishi | Adventure TX 11,710/ 11,939 230 12,521 12,767 246
Ford Fiesta 1.5 Ambiente 4DR 11,846/ 12,078 2321 12,666 12,915 248
Hyundai Accent 1.6 GL CRD VGT 4DR 12,694| 12,943 249 13,574 13,840 266
Toyota Avanza 1.3 E 13,695| 14,004 309| 14,644 14,975 330
Honda City 1.5 VX Navi MUGEN 18,040/ 18,994 954 19,290 20,310 1,020
3. PhP1.1 Million to PhP2.1 Million
Toyota Corolla Altis 2.0 V 20,619| 22,003 1,384| 22,048 23,528 1,480
Isuzu Crosswind Sportivo X 21,1281 " 22,597 1,469 22,593 24,163 1,570
Mazda BT-50 2.2 4x2 22,062| 23,686 1,624 23,591 25,327 1,737
Toyota RAV4 2.5 Premium 2WD 31,616| 35,873 4,257 33,807| 38,359 4,552
Hyundai Sonata 2.4 GLS Premium 32,210 36,722 4,512| 34,442 39,267 4,824

| 44
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Brand Model Increase in Monthly Amortization

Bank A @ 27.28% Bank B @ 36.10%

Present IProposedl Diff. Present lProposedl Diff.

4. Over PhP2.1 Million

BMW 520d Luxury Essential 67,713| 90,981| 23,268 72,405 97,286 24.881
Volkswagen |Touareg 3.0 TDI Sport Edition 72,804| 100,527| 27,723| 77,849| 107,493| 29,644
Honda Legend 74,416| 103,550/ 29,134| 79,573| 110,726| 31,153
Porsche 718 Cayman 100,975| 153,348| 52,373| 107,973| 163.,975| 56.002
Nissan GT-R 124,734| 197,896| 73,162| 133,378| 211,610| 78232

*Assuming a 20% down payment of the SRP of sample motor vehicles presented in Table 10

VI. CONCLUSION AND RECOMMENDATION

The present tax of 2% tax on the first bracket under the Philippine tax schedule is the
lowest compared with the 5% or 10% minimum tax rate in other ASEAN member-countries.
The proposed increase in the minimum tax from 2% to 4% in the first bracket and from 20%
to 40% in the second bracket will make the rates comparable with its ASEAN peers.
Moreover, given the tax savings on personal income tax and low increase in the monthly
amortization in case of car financing, buying a car in the first and second brackets will still
be affordable among middle income employees.

On the other hand, the significant increase in the proposed marginal tax rates ranging
from 100% to 200% on high-priced automobiles under the third and fourth brackets will
enhance the progressivity of the tax and is justified on the ability to pay of potential buyers.

Restructuring the Excise Taxation of Motor Vehicles 457




Vol. XXIX.1 January-February 2017 |

LNTRC Tax Research Journal

[BIoIoWWO 31| 10 A1 apnout [[eys Jf “IOALIP
Yy Burpnyour s1oFuossed jynpe (] uey) ssaf aq [[eys
Ayoedes Funeas sy jey) ‘PapIAOI{ :9SIpURYDIOU
pue 1yS1ayy jo Fukires 1oy Aqureurd pasn jou

pue suosiad jo podsuen oy 10§ pausisap Ajeroads
pue somod sAnour 1ayj0 Aue 1o [osa1p ‘aurjosed

Aq pajfadod st yorym g8 11 v pue 9¢ 4 vy sopun
PIULJSP SE $3on1) Uet)) I9Y)0 S[OIYIA Pa[aaym 10w
10 () noy Aue,, :se  s[iqowoine,, u) oY) pauro(g

€LT O Iopun anpayos Quweg

(L661
‘G JoquIaAON))
L6-v1 dA

%001 01 %S 01 $3JeI JO [9A] oY) papesddn
PUE IN0J 0 S3JeI XB) ASIOX3 JO Joquinu o) pasearouy

JOA0 10 20 100€

3 000€ 01 [0€T

9 00€T 01 1081
320681 01dn

I9A0 10 90 1()/Z

99 00LZ O 100T
99.000Z 01 109]
22 0091 01dn

%001
%08
%S¢
%S1

(8861 ‘1 Arenuer)
€LT Od

"X} S3[BS 2} 0} UONIPPE UT ‘pasn
191y jo 2d4) pue Juswadedsip surSus uo Surpuadap
70T PUE %01 ‘%S JO Xe |, WAIO[EA Py ue pasoduuy

I9A0 10 90 [G7Z
93 0STT 03 1S0T
99.0S0C 03 1681

I9A0 10 90 [(8]
93 0081 01 1091
93 0091 03 10T1

%0C
%01

%S

PsaIq

aurjosex)

yududedsi(q durduy

ey xe,

(9861 ‘1 15n3ny)
9¢ OA

CER LV TER |

IMpaydg xe ],

(Apandagyy
Jo e()
uonesIgay

SITIIONOLAV 40 NOLLINIAAd ANV SHLVH XV.L d4SIDXA

V Xouuy

Restructuring the Excise Taxation of Motor V. ehicleﬂ




Vol. XXIX.1 January-February 2017 |

NTRC Tax Research Journal

10} PauBISap SA[dIYAA [eroIWw0D Y311 10 Kyimn
SPN[UL [[1M J] "3SIpUBYDIOUI 10 Y3121y odsuen

0) ATurewtid jou pue suosiad Wodsuen o) pougisop
A[[eroads pue ‘romod SAnow 1_yjo Aue 10 A)ougose
‘I9sa1p ‘durjoses £q pajjedord STYOIYM ‘skoudoaf
Ia3uassed 10 syon UBT) I9YI0 9[OIYIA pajoaym
aIow 10 () anoj e se pauyap st ariqowoiny,,

« IOUUBW duIes oy} ur pajean) aq os[e [Teys

UMOp p[o] 10 Aeme ploj ‘sjeos dwmy ‘uorjesyyoads
EQIB 3} 193w pue pajeisur £1030ey are asat

J1 U9AS sjeas 1o3uassed se pajunoo 9q j0u [[eys
Juounredwos oFe38ny/081es 1ear 3y} ur 8IS Y[,

‘suorsiaod Furmoryoy oy Pajee(q

'S9[Iqowone uo
Xe} o1y £q pa19A0d aq [[eys s)jeas JO Joqunu a1 jo
sso[paedar ‘s1ofuassed A1es o) paudisap AJurewnid
SI[OIYIA SALIP [93YM-INOJ PAISAOD 10 Pasod ‘000z

‘1 Areniqo,f Suness jey; Uons 6-4 ¥y popudury

(6661 ‘€1 19q0100)

€LT OH 1opun o[npayos sweg 66-v1 WA
« 1OUUBL duIes o) ur pajear; aq ose [[eys umop
PI0j 10 Aeme pjog ‘sjeas dunp ‘uonesyoads eare oy
199U pue pajrejsur K10108f are a5y JT U2A9 sjeas
IoZuassed se pajunoo 9q jou [[eys juowredwoo
a8e33ny/081e0 1801 U} UT JB3s A |, “19ALIp 3
Surpnpour ‘srofuossed }mpe (] uey) ssaf jo Ayoeded
Suneas yim s1ofuassed 10J pauBisap saforyoa
(Apandayq
saanjed g INpPayYdS xe |, Joae(q)
uone|sigay Rk

Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

mTRC Tax Research Journal

910T ‘0T 1290100 :paredaig ey
TOJURD Yoreasay xe | [euoneN ‘youerg soxe 1 10211puy :£q paredarg

‘sofiqowoyne | UONIIW ["ZdYd JO SS90X ur
SE PAI9PISUOD jou a1 sa[oryaA asodind erads | OMIBAJO %09 + 000°Z1SdYd uoHu 1°7dyd 10A0
pue ‘sisseyo qeo o[3uis ‘soymnsqns sAaudaa(/sdoaf UOI[[TWI [ Jyq JO SS30X0 ur uorIm
oA 98162 ‘YN ‘Sasnel “4amod SATOW U0 | anyen 10 050y + 0001 14 1'ZdUd O} oK1 | [qyd 4910
Aue 10 Ayownoolo ‘[asarp ‘aurjosed Aq payjedoid st )
uorgm “Ayoedes Suneas jo ssopresar ajoryea 1010w 000°009d4d Jo ss30xa Hort
Paaaym-a1our 1o (1) Inoj Aue se «L[Iqowoiny,, uranfeaA yo 9407 + 000°C1dud ["'TdUd ©1 000 009dYd 1220
%z 000°009d4d 01 dn)
‘Juawoedsip
QuIBUD Jo ssafpredar soud J[OIY2A 1) UO B LI 3unpg s 1y0dury JERIRE | (£00Z ‘67 1sn3ny)
Ajoand 31 paseq pue amnjonns xe) 3SIOX3 A} PasIAdY ot B! 3uI[S s IMRENURY JoN PTT6 VI
I9ALIp oY) Surpnpour ‘s1ofuassed
(01) ud) uey ssay 105 sjE0S UJIm asn 1o3uassed
(Kyandoyq
$aan)ed g IMPaYdS xu |, Jo ()
uone|sIs |

Restructuring the Excise Taxation of Motor Vehicle?l




Vol. XXIX.1 January-February 2017 |

LNTRC Tax Research Journal

UOI[[IW ['ZdYd JO SSO0XD Ul
SN[BA JO 9%09 + 000°T1SdUd

UOT[[TWI [ Jyd JO SS90Xa Ul
SN[BA JO %0t + 000°C1 1dUd

UOI[IW ["ZdYd JOAQ

UMW ["ZdYd O3 uormu [*[Jyd 3940

puesnor "XB) 9SIOX
009dYd JO $S20Xa ur 01 300[qns jou ‘vouay ‘sajiqowoine
SNBAJO %0T +000°T1dYd | UOI[IW [*[JYd O} puesnOy) 009dyd JPAQ0 SRR I0 100 AR SRR
asodmnd [eroads pue ‘sisseyd ‘qeo J[3urs
%C puesnoy) 0094y o1 dn ‘samsqns Ksudaal/skoudoal/sdoal
‘SuA 03180 ‘syon) ‘sasngg «
0LId TUI([3s S 1oj10du]
/391d s I3IMdejnuet joN "1amod sAnow 19110 Aue 10 A)1oLood
) ‘[9sa1p ‘autjosed £q payjedoid st yorym
.o_,:voaom ‘Ayoedes Funess jo ssappresar 9[oIyA
BULMOI]O] 9} YA 90UEPI0OIE U (LVA) 1010W Pa[aayM dI0W 10 () 1N0J AUy <
X} POppe-on[eA pue xe) aS19Xa JO 1ou (xe], as1oxy])
‘0oud Zurypas s 1op0du 1o S JaInjoejnuey sa[iqowoiny sourddiigq
ey xeJ, aseq xeJ, saemonaeg Anuno)

SAIILNNOD NVASY NI STTOIHAA ¥OLOW NO NOLLVXVL ASIDXA AALLVIVAINOD

g xouuy

LRestructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

U\ITRC Tax Research Journal

910T "€0 YoIBy pamaa JPA(T)0T% ATIO

cNax.wm:DQome\om.wGXMON..\%ooomxovom.x_mvomax.ooomom.x.

.MmQMOome\cmm:bDoNc\omﬂuxm\gCﬂo_tm\&

USUIYOBNE/Uq A0S JOUr MMM //:dny

%0C

%0C

%0C

%0T

%0C

%81

Spo03 jo anfe A

Spo03 jo anfe A

Spo03 Jo anje A

SPO03 Jo anje A

SPO03 Jo anje A

SPOO3 Jo anjeA

SO°L8
0} 10°L8 S3UIpeay Jo SA[OIYAA 10j0w
9y} 10 ‘SauIFUD Yym pany sissey))

“(s1un [ear3ojorpes apiqow

‘sdoysyiom afiqow ‘saruio] Jurkerds
‘SALLIO] 10d2amS PEOI ‘SOLLIO] JOXTUI
~91210U0D *S3[d1aA FunySy a1y ‘saLLIo]
QUEID SILLIO[ umopyealq ‘ordurexa
10J) spoo3 10 suosiad jo podsuen

oy} 10§ paudisap Ajjediound ssoy uey)
19130 “s3[o1ya4A J0jow asodind [eroodg

Spoo3
JO yodsuen ay) 10§ sa[oIYaA J0JOJ

'SIed 3uroer

pue suodem uone)s Surpnjour (z(- L8
durpeay jo asoy) uey 1o110) suosiad Jo
Hodsuen ay) 10y pauSisop Aredrournd
SI[IIDA I0JOUI IAYJO PUB SIBD JIOJOJA]

IDALIp oY) Surpnpour ‘suosiad a10w 10
01 Jo 1odsuen ay) 10 sa[o1yaA 10j0y

(60°L8
Suipeay jo si010en Uey) I9Y)o) s10joe1],

(Ain(g as1oxy)
JPunag

ey xe

aseq xeJ,

saemanIe g

Anuno)

Restructuring the Excise Taxation of Motor Vehicles l

| 50



Vol. XXIX.1 January-February 2017 |

LNTRC Tax Research Journal

1 oN-cm_vonEmo\ﬁommm\mno:mo__asn\:o\ﬁ_\Eoo.an.BBB\\d&m ¢

[T PamaIA Jpd 00 00 JO-Uonexe [0

-M®T/Z0/Z 10C/SPeo[dn uaiuod A A0S TUSUNSIAUTEIPOqUIBD MMM /-y ¢

910 yarey
«UONEXE ] U0 MET,, ‘BIpoquiE))

910 YOIB 11 Pamala JpdIap00q-Xe]

«JOPIOOY XB [ $10T uerpoquie)),, “'pyy (e1poquies)) s1odoopasnoyrojemaotiyg g

y3noIy [Z'40L8 ‘TOLS Suipeay Jjue)
pazruouirey ay) Jopun payIsse[o syed

%01 areds pue saoIyoA 10j0W Jo sady 1y
So[Iqowone asoy) 10y sured areds pue
22 000Z 03 dn Jo Juowooedsip Juidua
U [IIA €(L8 BuIpeay jjLre) paziuouwey
%0¢ Y} Jopun payyIsse[o safiqowony
AN[eA JID pue Ljnp swojsno

JO 2AISNdUI PAjeNO[ed ST Xe) — paptoduy SAEaMEnG (8901108

3801 10§ sured areds pue 0o PUB SSIPUBYOISJA]

Xe) o1y10ads pue [y A 000¢ uey) a1ow jo juawaoedsip surdus urea)

Surpnjoxa 2o1d ao10AUT Y} JO %06 ST ue qum ¢(,8 Surpeay jjue) paziuouwrey uo xeJ, o1y1oadg)

%0¢€ yorym ao1d Jurf[as £10108f-X0 — dnysawo(] 9} Jopun payyIsse[o sa[Iqowony ;elpoquie)
Joaray) syed
-pa[[edoad Ajresrueyoour jou ‘SOOIYA
%0T Sp0o03 jo anfeA 19YJO SI9[TeN-TWAS pue SIo[Iel ],
SIBD-OPIS (SIBD-OPIS INOYNM IO [JIm
‘1ojouwr AIeI[IXne ue yirm pany sajoko
%0T SPO03 Jo anjep pue (spadow Surpnyour) SA[OADI0I0IN
S0°L8 01 10°L8 s3uIpeay jo sajorjoa
%0C SPO03 Jo anjeA Tojour a3 10§ “(sqed Furpnjour) sarpog

ey xe |, aseq xeJ, saenanIe g Anuno)

51 ]

Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

| NTRC Tax Research Journal

"910T ‘0 YOIBJA] UO PaMIIA uvado-w_oN-ea-cmmmucovi\muommm\xooa-xﬁ-aoxooa-cm_mo:ovi\co\v_\&oo.oBQ.BBB\\“w&E .

99 00ST 03 dn 00 0§
%02 Ayoedes Juojuoo 1opurk) e
20 ()OS 03 dn
%01 Ayoedeo Juojuoo 10purk)
(Txp) axe 2Aup o3urg 11
99 ()0(€ uey) 210U
%51 Ayroeded Juojuoo 1opurjl) e
92 000€ 01 dn 29 00g 1
%0% Ayoedes yuoyuoo 1opurk) e
20 )0ST 03 dn
%0¢ Ayoedes Juojuoo 1opurjk) e
uoZeMm UOIIR)S IO UBPAg I
Juiduo
uonsnquiod [euwrojur uonus-yredg (e) (xe[,
"a[qeAed xe) oy ge[nores 03 siseq o) sa[es Amxn
St PaZI[lin anfeA Iao oY) 10 ‘anjea podxo | 1oAup oy Surpnjour siofuassed () uey) -JJLIR ], 9S10X7])
‘anjeA podur uawaoedar ‘voud safeg $s9] Surodsuen 10J SA[IIYA I0J0J\] Le1sauopug
spiemdn
92 G71 wody syuawdoe[dsip aurdua ym
1.8 PUB H1/8 "80LS “90L8 ‘06'+0LS
ey X, aseq xeJ, saenonaeg Anuno)

Restructuring the Excise Taxation of Motor Vehicles—|




Vol. XXIX.1 January-February 2017 |

NTRC Tax Research Journal

(Txp) arxe oaup o8urg i

99 ()OS uey) a1ow

L

%ST1 Ayroeded juojuoo sopurjky) e
99 00ST 03 dn 90 (g
%0t Ayoedes jusyuoo Ppurik) e
90 00ST 03 dn
%0€ Ayoeded jusyuoo Ppuiik) e
uoSem uone)s 1o uepag 1
([osarp-1was Io [asa1p)
aurdus uonrugr uorssaxdwo) (q)
99 ()0(€ uey) 210w
%STI Ayoeded yuayuoo Ipurik) e
99 000€ 01 dn 23 g1
%0b Anoeded Juoyuoo 1opurjk) e
90 )OS 1 03 dn
%0€ Ayoeded Juoyuoo 1opurdy) e
(PX) 31X 2ALIp S[qno 1
99 ()00 uey) 210w
%STI Anoedes Juoyuoo 1opurky) e
92 000€ 03 dn 20 (g7
%0p Ayoeded jusyuod PpuIiik) e ("yu0d) vrsauopuj
ey xeJ, aseq xe|, saIenonaeg

Anuno) L

5]

Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

%01

%01

%STI

%01

%0¢

%ST1

%0T

%01

Kroeded juajuoo
IopuIfAd ([ ‘(Josarp-Twas 10 [9sa1p)
Qurdua uonugr uorssardwo)) (q)

Kyoedes
JuIu0d 1opurjAd [[e ‘Qurdud
uonsnquod reurdur uonudi-yredg (e)

19ALIp 9y} Surpnjour s1eguassed ¢ 0y
dn o Suruodsuen 1oj SO[OIIA I0JOA

99 ()(0SZ uey) 10w
Ayoedes yuauoo 1opurk) e

99 00ST 01 dn 90 g |
Ayoeded yuouoo opurk) e

20 00ST 03 dn
Ayroedes Juoyuoo sopurky) e

(bXp) a1xe 2ALIp ajqno(y

99 ()(SZ uey) 210w
Ayoeded juayuoo Ppuiik) e

99 00ST 01 dn 92 ()5
Ayoedes Juoyuoo 1opurky) e

20 ()G 01 dn
Ayroedes Juoyuoo sopurdy) e

(‘yu0d) eisauopuy

ey xe ],

aseq xeJ,

SIR[INIRg

Anuno)

IL\ITRC Tax Research Journal

Restructuring the Excise Taxation of Motor V. ehicles—,




Vol. XXIX.1 January-February 2017 |

%ST1

%09

%08

%0T

1dwoxyy

1dwoxy

Furdwes 10 Suisnoy ‘ueaeres
ad£) o orren-twos 10 sofre1] (o)

1] 9Y) pue UIRIUNOW
U0 ‘Yoeaq a1} Uo ‘Mous ay) uo
Surf[oaen 10§ opew J[o1YoA [eroads (q)

J108 103 paonpouid
I Jey) J[o1yaA [e10ads Jo sadA) [y ()

Sa[o1yaA asodind [eroadg

SUOj} G UBY) dI0W

10U JyS1om o) yyim sanroeded Judjuoo
1oput]4od [e 10§ “(pXt) S[xe 2ALIp
9[qnop 10 (Zxt) o[xe dALIp o[Furs Fuisn
‘(Josa1p-Twas 10 [9sa1p) duIdus uonIust
uo1ssa1duwiod 10 SuIgus uonsNquod
[ewidjur uonugi-yreds Jursn ‘spood

Jo uodsuer 10§ paq pasoo 1o pauado
SBY pue 19ALIp 9y} Furpnjour suosiad g
3uIpasoxa jou nq suosiad ¢ Burpeooxa
s1oguassed 10y sa[orjoA UIqRd 2[qnO(]

IOALIP 9y} Burpnjour arou 1o s1ofusssed
91 Sunuodsuer) 10y A[OIYIA 1010

(L110d) 9[a1ya A

[013e $,921104 [eUOIIRN BISQUOPU]

10 (INLL) $9210,] pauLry ueIsauopuy
U} JO I[IYaA [BIdIJO oY) 10J PIs() (o)

(")uo0d) eisauopug

ey xe|,

aseq xe|,

SIR[NIIIR

Anuno)

LNTRC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

1dwoxy

%STI

%09

ydwoxyy

1dwoxy

1dwoxgy

)dwoxyy

uonsanb ur aoryoA

Iojowr oy} jo Auadoud fedround
Se [[om se juowdinba s)1 sapnpour
syred $)1 saW000q A[qUIASSESIP

JO uonIpuOod 3Y) UI J[IIYIA JOJOJA

J[OIYAA I0jOW
3

(a>1D) umop paxpouy Ajajerdwoy -/

20 ()(S 2A0qQe
Ayoedes yuayuoo sopury (o)

99 00§ 01 dn 20 ()7 uer)
a1ow Ajroeded Juayuod opurk) (q)

90 0ST
0} dn Ayroeded Juojuod 1opurk) (e)

oFeLLed opIs sopnjour ‘oFeLLeo
PIPIS INOY)IM 10 Y)IM ‘IOjowr
[euonippe s paddinba a1ohoiq
pue (padow Furpnjour) a[oAo1010\

SO[OIYIA JOJOUI [9AYM OM ],

H10d 10 [NLL JO 9[01YaA [omeq (3)

J[OIYA A [020101d J1RIS (D)

321y uoneuodsuen orqnd
PUE “9[OI9A daUTRIOP ‘D[OIYIA
1931y a11) ‘as1eay ‘douenquie

JO ULIOJ 9y} Ul J[O1YaA JI0J0JN (P)

(Juod) ersauopuy

ey xe],

aseq xe |,

sIenanIeg

Anuno)

m RC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicles

| 56



Vol. XXIX.1 January-February 2017 |

ITOTHOIEN 1T PAMIIA “TTRHGT9=PIpATIASID/IS =1 d[d XopUl/B[ A0S TeHOUSPEIOB] A/ *

«VN/SO "ON (papuowie) me] Xe],, “Y(Id 0v] <

%ST
%0C
%81
%01

(Aue

J1) 5995 10730 pue xe) podur snjd (11D)
SWIOISND I0J anfeA pare[oap — paproduy

(xe) as1ox0 oy pue 1y A Surpnjoxa)
ON[BA [IB)3I IO S[BSI[OYM — OI}SIWO(]

dIow 10 99 [¢Z woyy (p)

90 ()T — 99 1G] woxy ()
(ST —99 1] woiy (q)

S$S3[ 10 90 ()] | w0ty (B)

:SOYIQIOJOIN

(xe], astoxy)
ddd oeg

1dwoxyg

idwoxy

sasodand orjqnd 1o [euosiad

10J 19YI1a AyAnoe uonjeodsuer)

Po03 9y 10] pasn st yorgm

“IOALIp 9y Furpnjour s1ofuossed

€ uey) arow jou soguassed

JO wns 3y} yIm ‘d[21YdA paq-aso[d

10 3[01yaA pag-uado jo oy ay) ur
UIqed 9[3UIS Y} YIIM O[OIYIA IOJO]N —

[21YaA Iap0dsuen) poon)

3[OIYA JOjOw
) JOJ PI[[RISUI O[XE PUB WIISAS
BULIGO)S SE [[oM SB UOISSIWSUERI) §)1
pue [onj 1030w ) yIm paja[duwod
U32q Sey Jey) dWelj OIYP A —

SISSBYD IB))

()uod) eissuopuy

ey xe |,

aseq xeJ,

sIe[nInIRg

Anuno)

'ﬂTRC Tax Research Journal

57 |

LRestructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

%01

ydwoxyy

ydwoxyg

idwoxy

1dwoxyg

%081 - %ST

(xe) 9s10%2 o) pue [y A 3urpnjoxo)
AN[BA [IB]AI IO J[BSI[OYM — O1ISAWO(]

douid aseyoing

syred areds oporyo A

sdnyyord

pue s1ed uepas ‘sdaaf joor prey

PUB JJOS ‘S)onI) ‘sasnq ‘SueA jou a1e
UoryMm sa[o1yaA d3e] Jo sadK) o1 (9)

suone[n3al o1yroads

ur 10j papiaoid se suonjezruedio

9)eIS JO asn [euorssajord

10y A[[ednsawiop pajquiasse pue
paonpoud ‘pajioduwr are jey) sie) (p)

Alquiassy

[euonjeN ay3 £q poroidde

ST [OIYM JUSWIIITE JUSUWIISIAUI

oY) 0} Jurp1oooe Joafoxd jo asn
) 10§ s1ed payrodwr Ajurerodwa, ()

AAd oe ur syafoxd
pre ugio10J jo s1ed ‘suonjeziuedio
[euonjBUIdIUT 9Y) JO s1ed payodwy (q)

sdnyoid pue
s1e0 uepas ‘sdoaal joor prey pue jjos
'$yona) ‘sasnq ‘suea jo sauogore) ()

'S9[OIYO A d3Ie]
wa)I yoea
JO %0T Aq paonpai oq [[eys Ayo1nage £q uns ayiqiojow (2) ()u0d) Yad oeg
ey xeJ, aseq xe[, sagnonIeg Anuno)

[ NTRC Tax Research Journal

Restructuring the Excise Taxation of Motor V. ehicles—l




Vol. XXIX.1 January-February 2017 |

LNTRC Tax Research Journal

om.xuxm_zzlx\nmo_nsoE\moo.SOmE\_EE\»E.>ou.EE.BBB\\UBE /
ADSIUTIAT PUB 910Z YOIBJ | | PoMmaIA Wy Anp - oyur;

«d2ID pue NgD 10§ a1monng An(g sAnowoIny onsawo(y,
UISI0BRUI MMM /72N SI[OIYS A I0JOJA UO SOXB ] 2 Sann(]., ‘uoneIoos

910T YoIeN [T PamaIA SIXHSTIONA 0C%ASVATIA0T%SSTAd
, “Ansnpuy pue apei ] [euonewsduy jo
SV dAnowony ueiskeey

%06 9 66T — 99 0007 A1oeded suidus (o)
%SL 99666°1 — 22 0081 Aoedeos suriuo (q)
%S9 92 (0081 > Aroedes aurduo (e)
SO[OIYOA SALI(] [9YA\ N0,
%S01 99 00ST 2a0qe Ayoedes aurdus (p)
%06 9 66T — 99 000T A1oeded surdus (o)
%08 96661 — 2 0081 L1oedes surdus (q)
%SL 92 (0081 > Aroedeo ourguo (e)
(s1ed Zuroer pue sieo syods (An(g as1ox7)
‘suofem uone)s Surpnpour) sien) I0J0IA SBISAR[R Al
syured areds
pue sjusuodwos 11y Jurpnyour ‘sjeoq
%S1 Hods pazLiojow ‘sjgoeA ‘sjeoq paadg
%81 SOLIOSSAO0R J[OIYI A
(Aue Anunod ay) ur sajaryaa ajardwos
J1) 8295 12130 pue xe) podwn snyd ( A1D) donpoud 0y syued Surmjorynuew
1dwoxgy SWIOISND I0J anfeA paIe[oap — paptoduiy Aq payiodu syred aredg (e)
ey xe ], aseq xe|, sagnonaeg Anuno)

Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

anfeA (1) WYSI1,] pue ‘@oueInNsu] + 150 3

910T ‘L0 YOIBJA PamaIA ,_EE.%ooOﬁEnﬁ:O¢o+~m5>m>\vmb\>a2co_\um.>ou.m58m=o.§\\n8£ ‘swoysny) arodedurg ,

SUBA IO sasnqrurui ‘sasnq
‘S9YOBOO FUIPN[OXd INq SAUISNOWI]

yojems Furpnyour suosiad a1ouwr 10 (Ainqg as1ox7)
%0T N[BA SwoIsn) 01 Jo Hodsuex oY) 10J SA[OIYAA J0JO]N [ Qaodedurg
%0€ 99 0G1 < Aoedeo surdus (q)
%02 99 0G1 > Aj1oeded ourus (e)

SA[OADIO ¢
= sassep v ()

SO[OIYDA [BIOIOWWIO)) ‘}

%S01 93 00§ ‘T 2Aa0qe Ayoedes aurdus (9)
%06 92 66T — 99 000 A1oedes aurius (p)
2D
%SL 6661 — 99 008°1 Aoedes surgua (o)
%S9 66L°1 — 99 00s‘1 Ayoedes ogmmw (@
%09 90 00S‘T > Aioeded auius (e)

(UBA ® ADIN) SO '€
%S01 93 ()0ST 2A0qe Ajroedes aurua (p) (yuo0d) eIseey

ey xe ], aseq xeJ, sIR[nINIRg Anuno)

LNTRC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicles |

| 60



Vol. XXIX.1 January-February 2017 |

mTRC Tax Research Journal

%0T

%0C

%0¢

%0¢

(@

UON PUe (T3[D) SIOIY9A Iojow Y)Y

Juawaoeldsip

uIZu o ssa[predar ‘Quisus

uoystd uonsnquiod [eusyur uonrugr
uorssaiduwiod pue yreds uey) Y10 (9)

99 )00€ 1940 0} 99
000T 19A0 jou Juswaoedsip ourduo
[im durgud uoysid Surjesordioar
uonsnquiod [eutejur uonrudi-yreds (q)

99 )00E I9A0
0339 ()0 1240 Jou JudwaoR[dsIp

QUITUD )IM [9SIIP-TWAS
10 [9s31p surdus uosid uonsnquios
[ewIdur uonrugr uorssoxdwos ()

sueA 3urpnjoxa jnq ses yods
Pue sANS ‘suoSem uone)s Surpnjour

(AMD-UON pue (@3D)) s1eo 100y ¢

(1) ur saporgoa
Iojour uIpn[oxa SA[OIYAA IejruIs
Pue s1ed jjo3 ‘mous uo Jurpjoaer

10j paudisap A[[eroads sajoryaa LYo 7

(‘yuoo)
arodegdurg

ey xe ],

aseq xeJ,

sIe[nInIRg

Anuno)

Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

%0C

%0T

%0¢

%0¢

%0T

%0C

90 )00 € 19A0 0] 00

0001 19A0 jou juswaoeldsip ourduo
[ surdus uosid Surjesordioar
uonsnquiod euwrdjur uonugi-yieds

20 )0SZ 19A0
0399 (S [ 1940 Jou Juowade[dsip

QUIZUD YIIM [2SIIP-TWIDS
10 [9sa1p surdus uoysid uonsnquios
[eurdjur uontudr uorssarduwod

(@

(®)

saouB[nquIy

paramod Ajreoroars

Juawoe[dsip

ouI3ua jo ssofpredar ‘ouidus

uoystd uonsnquios [eusojur uonrus
uorssaxdwoo pue yreds uey) o130

99 ()00 1940 0] 20

0001 1940 10U JuawIR[dSIp SUIUD
Pia ourdud uosid Sunesordioar
uonsnquod [ewrdul uontugi-yreds

93 ()(SZ 19A0

0399 ()OS [ 1240 Jou JudwasR[dsIp
QUITUD Y)IM [2SAIP-TWDS

10 [9sa1p dur3us uoysid uonsnquiod
[eurdjur uontudt uorssardwos

P)

©)

(@

(®)

(uod)
arodesdurg

ey xe |,

aseq xe,

sie[nanIeg

Anuno)

llITRC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicles




Vol. XXIX.1 January-February 2017 |

%0C

%0C

%0T

%0C

%0C

i surdus uojsid Suneoordioor
uonsnquiod [eurdjur uonudi-yreds (q)

99 00ST
19A0 01 99 ()0G [ J9A0 JuowdRdSIp

QUIZUD [IIM [9SIIP-TWIS
10 [9s31p surdus uoysid uonsnquios
[euIoyur uonrugr uorssardwos (e)

(A>D-uoN pue (13]D) suea uostig

99 ()00 19A0 0)
92 00S 1 12A0 Juswaoeldsip aurdus
Pim ourgud uoysid Suneoordioor
uonsnquiod reurajur uonrud-yreds (q)

99 00ST
19A0 0190 ()0G | J9A0 JudROEdSIp

QUIZUD Y)IM [9SIIP-TWAS
10 [9sa1p aurdua uosid uonsnquiod
[eusyur uonrugr uorssardwos (e)

(aMD-uoN pue (13D) sesieay

pazomod Ajeounoapd (o)

(‘uoo)
arodedurg

ey xe |,

aseq xeJ,

sIe[nonaeq

Anuno)

lﬁTRC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicles




Vol. XXIX.1 January-February 2017 |

%l

%0T

%0T

paromod

A[[eo1noaya 2 ourdus uojsid

uonsnquiod [ewsdjur uresordioa:
Jurpnjoxa sa[04d 10430 (q)

sa[oAo10j0w paromod
Alreomoala (yD-uou pue (3D (&)

S1B0-OPIS ISIBD-OPIS JNOYIIM IO [)IMm
‘Iojowr AIeI[IXNE UL [IIM PaYLY SO[0KD
pue (spadow Zurpnjour) sa[oLo1010 1y

99 ()0(€ 19A0 0) 20
0001 19A0 j0u JuswR[dsIp duIfua
s durdud uoysid Surjeoordioas
uonsnquiod [ewrojur uonud-yreds (q)

99 )0SZ 19A0
0199 ()G [ J9A0 J0U JudOR|dSIP

QUIBUD IIM [9SIIP-TIWAS
10 [2sa1p durdua uoysid uorsnquiod
[eurdjul uontugdr uorssardwods (e)

SaWoY OO

29 )00 19A0 0)
93 0S| 1oA0 Juawoe|dsIp aurfus

(‘u0d)
arodedurg

ey xe |,

aseq xeJ,

SR BTTRTES |

Anuno)

Il\lTRC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicle;l




Vol. XXIX.1 January-February 2017 |

lﬂTRC Tax Research Journal

%l

%l

%Cl

%C1

%l

99 ()T 12A0 jou Inq
90 (S 19A0 Judwdde|dsIp ourdus
1M SI9)003s Jojouwr Furpnjout
(sTO3PIS INOYNIM TO M)
S9[0AdI0jOW (THD-UOU pue (I3 11

99008
I9A0 0} 29 ()G 19A0 JuaWAdR[dSIP

auIduo Ym sa[oAdI010MW
$SOI0IOJOW (THD-UOU pue (I3[ ‘I

99 ()GT 19A0 J0U
nq 99 ()G I9A0 10U JuSMWRdSIP
QuIud YIIM SA[9401q pazLojour
pue spadow (I3[D-uou pue () 1

ouI3ud uojsid uonsnquIOd [euId)UL
Suneooidroar yim so[okd pue
(spadow Surpnjour) sajoLo10j0)y (o)

JuswaoR[dsIp
QuI3ud Jo sso[predal

S9[0Ad (IYD-UON 1oy I

99 ()0S J9A0
01 99 ()T 19A0 10U JUAWAOR[dSIP
QUITUD YIM SI[IKD (I YO T

("yu0d)
daodedurg

ey xe ],

aseq xeJ,

sae[nanIeg

Anuno)

65 |

[ Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

SUBA IO SISNQIUII ‘Sasnq
‘Sa2B0D FUIPN[OXD INQ SAUISNOWIT|
yojons urpnyour suosiod a1ow 10
01 Jo uodsuer) 10y s1eo 1030w 10,] (p)

%0C
suosi1ad jo yodsuen
10y paudisap Afrediourid soporgoa
%0T Jojow pue sIed JOJ0W 1Y)o 10, ()
%0T sIed 10j0w 10, (q)
%0T sooue[nquie 10,] (®)
SOUIBUD )IM ANy SISSey)) ‘(O]
90 ()G I9A0
jou JuawddR[dsIp QUIFUD Y)IM
SI9J00JS I0J0W PUB SA[OAdI0)0W
%C1 XO-uou pue (03D PYIO A
2
008 19A0 JOU Inq 99 ()G IA0 J0U
JuawadR[dsIp UISUD )Im SI[OAD (yu0d)
%ZI1 d>O-uou pue (3D PYO Al arodesurg
ey Xe], aseq xeJ, sigmonaeg Anuno)

| NTRC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicles l

| 66



910T "$0 Y2IBIN UO pamara Jpd'8670L STE0S [0Z-2An0wone-¢ 10202%21n4201q-10gAuaiuoo/peojdn/yy 03 10q'mmm//:dny ‘910z ATenuef 1() uo 2AnOYR aq
[[EA BT} SUOISSTIUR J[OIYIA IIm USI[E-12)13q 0 SOXE) ASIOXD JANOWOINE PRIMONNSAI Sy JUSWUIA0F pueyrey | 9y) ‘AS0jouyo9) usa1s ojowoid o) I9pIo Uy

910 ‘€T KBy U0 pamata JpAGEZ0L SZE0STOT
-o>.soEo§a-m~oNoN.x.EsaooSAOmb:oES\vsoE:\e.om._on.g\\”aﬁ pue 86T c=pI SMIUASE TeIOP-SMIU/SMAU/Z [ (Z/Y 10 OMETeyy MMAL//-diTy ”

Vol. XXIX.1 January-February 2017 |

uny/3
%0¢ 0S [ Uey) SS9 9)BI UOISSTUID

(f0D) aprxop uoqrey 1
99 000¢ uey) ssaf Ajroedeo ourduy ()
(xe], as1oxs)
Ied 1o3uasseq ‘| Jueeyy,

SUBA IO ‘sasnqrurur ‘sasnq
‘S9YOB0D FUIpN[OXa Inq saursnown|
o1oms Jurpnjour suosiad arowr 10
01 Jo yodsuer) 10y s1ed J0jow 10 (o)

%0C
suosi1ad jo jodsuern
10j paudisap A[redrourd sajoryoa
%0z I0jow pue sIed 10j0uW 1910 10,] (q)
%0Z sadue[nquie 10, (e)
sqed Juipnjour satpog ‘||
ey xe|, aseq xeJ, sagnInIRg Anuno)

IL\ITRC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

LNTRC Tax Research Journal

%0¢

%01

%0$

%S¢

%0¢

%ST

%08

%0v

%S¢

uny/3 051 01
dn uny/3 (1 911 UOISSTWA L)) I

uny/3 001
:.&5 mmB Jlel Qowmm_Eu NOU

.-

20 ()00€ uey) ss9f Ayroedeo aurduyg (e)

SO[OIaA PUQAH ¢

)Rl UOISSIWI ¢ JO SSA[pIe3al ‘00
000€ uey) a1ow Ayoedes ourduyg A

uny/3 007

UB() QIOW J)JeI UOISSTWR {())) “TII

uny/3 00z 03
dn uny/3 (g1 QeI UOISSTWA L)) T

uy/3 051
Uey) SS9[ 9Jel UOISSIWA ¢ T

90 ()Q0€ uey) ssaf Ayoedeo auiduyg Al

(DND) sed [eanjeu

passarduwos 10 g8 Juisn Jeod 103uasse] ‘7

eI UOISSTW ())) JO SSA[pIeTal ‘00
000¢ ueyy a1ow Ayroededs aurduyg (q)

uny/3 007
UB() 910U d)BI UOISSTW {()) ‘TII

uny/3 00T 3
dn uny/30g1 Qe1 uoISSTWA ZO) 1T

(yuod) puerey|,

ey xeJ,

aseq xeJ,

sIe[nanIeg

Anuno)

Restructuring the Excise Taxation of Motor Vehicles ]

| 68



Vol. XXIX.1 January-February 2017 I

lﬂTRC Tax Research Journal

%€ uny/3 00T
a UBy[) SS9 )81 UOISSTWA L)) T
qed 2[3urg (e)
syong) dn-yorg
%L1 uny/3 001
P Uey) 2IOW dJeI UOISSTW L)) I
uny/3 001
%Cl UBY[) SS9 9JBI UOISSTWA () T
1ony 687 3utsn (q)
%Ll uny/3 001
0 Uey) 2I0W dJRI UOISSTW L)) Tl
uny/3 001
%P1 UBY) SSI[ )1 UOISSTWA L)) T
0 00v1
01 dn 20 (¢ 1 Amoedeo surduy (e)
SIBD 007
d)BI UOISSTW D) JO SSA[pIeFar 00
%0S 000¢ ueyy a1ow Ayoedes suiduy (q)
uny/3 00T
%0t URY) 210U 9JRI UOISSIWA L)) Al
%ST uny/3 00z o)
dn uny/3 0G| 9ger uoissIwL 0 11 (*puod) pueyiey,
ey xeJ, aseq xeJ, saenanaeq Anuno)

69 |

Bestructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

)l UOISSTWD L)) JO Ssa[predar 00

%0S 0S¢ uey) azow Ayoedes auiduyg (q)
uny/3 00T
%0¢ UB() 2I0W d)eI UOISSTWA ) I
uny/3 00T
%S¢ UBY) SS9[ 9JI UOISSIWR Q) I
90 (S € uey) ss9f Ayroedeo auiduy ()
syony) dn-yord 1o3uasse
%S1 uny/3 00T
0 UBY) 9I0W J)RI UOISSITWD I()) NI
uny/3 002
%Cl UBY) SS9[ 9JeI UOISSITWR Q) 1
qed d[qno (0)
%L uny/3 00T
. UB([) 9I0W )BI UOISSIWA ¢ I
o uny/3 002
0 UBL) SSO[ 9JI UOISSIWA L)) 1
qeo 2oedg (q)
%S uny/3 00T
¢ UB() 2I0W eI UOISSIWA {H)) 11 (*Juod) puejrey |,
ey XeJ, aseq xeJ, sagnonIeq Anuno)

} NTRC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicles |

| 70



Vol. XXIX.1 January-February 2017 |

"910T ‘L0 YOIRJA UO PIMIIA “TOO =12 S(-Uo=a5ensue[; XdSe S[Te}a(JMal A /STUSWNOOUSI[3UH/SIST /UA A0S SWOISNY MMM //-dNY |

%S1

%S 1

%0¢

%09

%08

%Sy

Amp podwr oy snyd sord

uone[nored Ainp-jJodwr — spood pajrodu]

Joonpouad ay) £q 198 do1d

3ur[[as — spoo3 paonpoid A[[eorsawo(]

@)1

pue ()1 “(3)1 swiod Je payroads
asoy) ydooxa ‘uonejrodsuen

031ed pue 1o3uassed joq 10J sie))

()1 pue (3)1 “(9)1 swrod
1e paygroads asoyp) 1deoxa ‘sjeas
$ 01 9] U2aMIaq SIBD J9ZUISSE]

@)1

pue () “(9)1 syutod e payroads
as01]) 1dooxa ‘sjeas g uey))

SS9[ 0} ()| U9am}aq sIed uomcommmm

LU 000€ FuIpasoxo
Kyoeded 10pur[Ad iy T

I 000€ 03 [Wd
000T Jo Ayroedes 1opurjho gy 11

SSQ[ 10 WD
000T Jo Anoedeo 10putAo gy 1

@1 pue @)1 Q)1
SjuI0 e payroads asoy) 1dooxa
‘SS9 10 SJBAS G JO SIBD 1FUISSe

®)

)

C)

(®)

S)BaS {7 Jopun sie))

!

(xe], 2s10xyq)
o WBUIIIA

ey Xe ],

aseq xeJ,

sagmonIeg

Anuno))

| NTRC Tax Research Journal

I Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

LNTRC Tax Research Journal

%0¢

%01

%01

%S1
%ST

(P11
0] (&) su10 1€ payyroads
se od£) awes o)) jJo
SIeD 10J d)RI XB) ) JO %S

(P)1
0} ()1 swu1o  Je payroods
Se puny awes Jy) Jo
SIed I0J 9jel Xe) A} JO 9%0L

(U G71 Uey) 210w
Ayoedes 1apurj£o yim sapoAdIojow
PA[29YM-I2IT[} PUB PI[OAYM-OM], ‘T

uonepodsuen o3Ieo
pue 1a3uassed [joq J0J S1B)) "Al

S1B9S $7
0] 9] U9aM)q SIBD JOFUIsse II1

SJBaS Q] UBY) SS9
0] ()] U9aM)aq SIeD JoJuasseq ‘I

SS9[ 10 S)BaS @ JO sIed JoFuassed 1

s1ed o11d9[ (3)

[onj-o01q uo Suruuni sie)) (J)

[onJ pasn 3y} JO 9,()/ UeY} dI0W jJoU
J10J 3urnunodde durjoses yim ‘Jony
-01q 10 A)JIOLII09[ )IM UOT)BUIqUIOD
ur durjosed uo Juruuni s1e)) ()

(xe], as10xy)
WeUPIA

ey xe ],

aseq xe],

sIe[nInIR

Anuno)

Restructuring the Excise Taxation of Motor Vehicles l

| 72



Vol. XXIX.1 January-February 2017 |

| NTRC Tax Research Journal

(9107 1udy 07 pamaIA (Iue)) I9SMOg/Aepo) paure[dxa Ul
:90IN0S) "SISZOP[[NQ PUE SIOJBABIXD OI[NEIPAY Sk yons juswdinba uononnsuod AAeay [[1j Jey) so[oryaA pue ‘souedess Ajddns jer) sjeoq
Furjonjar saqLIOSIp OS[e SI )] *SP[AIJIE 10 SII0dITe JB JJRIDITE 0) [N IOAT[OP 0) PIsn IOYUR) [oN] B SIQLIOSAP OS[E )] "SUOTBN)IS AoudSIowa ur Jojem [saIj 9nqLysIp o}

pakojdap syue) 107eM S[IqOW 0} Ja1 0) saTuRdwod 19)eM Aq Pasn SI 31 “WOPSUTY Paju() Y} U] 'SPUL| SNOLIBA JO IUE) B 10] SWEU OLIdUAT B ST 1SMOQ Y

910T “L0 Y2IRIN PoMAIA Jpd'] YSIBUME TXE [ [BTOISUII0 )/SI1]A[NEJ /SIS /W A0S JOUT MMM //:dNY |,

QAS//:dNY

%S SIBD SOUOUIM pue SaueI) ‘(]
%S ss1esmog ‘6
%S sasnq pue suep ‘g
%S U0) ¥ 9AOQE SIJ[IRI} PUB SYONI) ‘SOLLIO] “/
%S SI0JOW OLJR[ ‘9
JOQI9Y]) SOLIOSSAOIR
pue syred areds ‘s1ouooros ‘spieoq
%S J0jow ‘sdrys 1oyjo ‘sdiys 3urod-eag g
Joalar
SOL108s0008 pue syred areds ‘sayoeod
%S ‘SOAIJOWOD0] UTRI) ‘SaUIud UIRl], ‘§
JOQI191]) SAL108S008 pue sired
%S ‘$){ON1) J0JOW [BLIISNPUT JOYJO ‘SI0JORI], '€
JO2191]) SAL108S008 pue sired
%S 150D papue] — payoduy ‘SONI) J0JOW [BLIISNPUT JOYJO ‘SIOPRI] T ca,_w
[eIOIOWIWIO))
%S a[eg A1) JO SPAAD0I] — dNJSAWO(] so[okorg 1 [ARWURATA
ey Xe ], aseq xeJ, saenanaeg Anuno)

73 |

| Restructuring the Excise Taxation of Motor Vehicles



Vol. XXIX.1 January-February 2017 |

adnoo pue suoFem 9)e)so ‘suofem

%S¢ WY31] ‘Suepas ‘suoo[es ‘suea WSBIT p1
%S AYI] Y} pue SI9J00IS ‘SA[OADIOIO "€
%S $3L10SS203. pue sped 9[0Ad2I010N ‘7]
sisseyd jo syed pue sowely Furpnjour
%S S911088200€ pue sied 180-10J0JA [ |
ey xeJ, aseq xeJ, sigmonaeg Anuno)

LNTRC Tax Research Journal

Restructuring the Excise Taxation of Motor Vehicles l

74




