EEPUBLIC OF THE PEHLIPPING S
DEPARTMENT OF FINANC
BUREAU OF INTERNAL REVENUE
Quezon City

AUG 18 2020

REVENUE REGULATIONS NO. 9‘”31)20

SUBJECT : Voluntary Assessment and Payment Program for Taxable
Year 2018 Under Certain Conditions

TO : All Internal Revenue Officials, Employees. and Others
Concerned

SECTION 1. Purpuse.  Pursuant to Section 244, in relation to Sections 6 and 204.
and other pertiaent provisions of the National Internal Revenue Code (NIRC) of 1997,
as amended. these Regulations are hereby promulgated to provide for the policies.
procedures. ard guidelines in the implementation of Voluntary Assessment and
Payment Program (VAPP) tor the collection of additional tax revenues, which could
otherwise be collected through audit and enforcement effort.

SECTION 2. Policy. 1t is recognized that the country is currently battling against the
Coronavirus discase 2019 (COVID-19). which has caused global health emergency and
resulted in severe economic and social ramifications. It has led the Government 1o
implement var ous programs to help alleviate the sutfering of our tellow countrymen
and 1o respond to the needs of critically impacted industries heavily atfected by the
pandemic. In order to sustain these programs. extraordinary measures are necessan o
tultill the Government's tunding requirements during these unprecedented times.

Moreover. to Imit taxpayer contact considering existing COVID-19 related protocols
and social distencing measures while. at the same time. maximizing revenue collection
with the least administrative costs. the Bureau of Internal Revenue (BIR) is reducing
the number o audit investigations by encouraging an increase in voluntary tax
compliance.

Fheretore, the aspaying public is hereby granted the opportunity to help detray the
increased expenditures of the Government during this pandemic through voluntar
pay ment of additional tax under the VAPP for the covered period. with or without an
audit imvestigaion. and be entitled to the privilege under these Regulations.

SECTION 3. Coverage. - These Regulations shall apply to all internal revenue tases
covering the taxable vear ending December 31, 2018, and fiscal year 2018 ending on
the last day o1 the months of July 2018 to June 2019, including taxes on one-time
transactions (ONE 1) such as estate tax. donor’s tax. capital gains tax (CG ). as well
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as ONE I -rclated creditable withholding tax (CW Ty expanded withholding tax and
documentary stamp tax (DS,

Any person. aatural or juridical. including estates and trusts. liable to pay internal
revenue taxes for the above specified period s who. due to inadvertence or otherwise.
crroneousty paid hisits internal revenue tax liabilities or failed 1o file tax returns pay
taxes. may av il of the benefits under these Regulations. except those falling under any
of the following instances:

a. Those taxpasers who have already been issued a Final Assessment Notice
(FAN: that have become final and executory, on or bhefore the effectivity of
these Regulations:

b. Persors under investigation as a result of verified information filed by a Tax
Intornrer under Section 282 of the NIRC of 1997, as amended. with respect to
the deticiency taxes that may be due out of such veritied information:

¢. Those with cases involving tax fraud tiled and pending in the Department of

Justice or in the courts: and

d. Those with pending cases involving tax evasion and other criminal offenses
under « “hapter [T of Title X of the NIRC of 1997, as amended.

SECTION 4. Period of Availment. - Qualified persons can avail of the benefits ot the
VAPP untif December 3102020, unless extended by the Secretary of Finance.

SECTION 5. Conditions for the availment requirements and processing of
applications.  The taxpayer-applicant shall signify his’its intention to avail the benefits
under these Regulations by applying through submission of the following requirements:

Mandatory Requirements:

a. Duly accomplished Application Form [BIR Form No. 2119 (Annex A))
[original for the Large Taxpayers (I.T) Office/Revenue District Otfice (RD(O)
and dunlicate for the taxpayer]: and

b, Payment Form [BIR Form No. 0622 (Annex B)] with proot of payment (original
for the 1T Office/RDO. duplicate for the taxpaser. and triplicate for the
collect:ng agent).

Additional Requirements:
¢. Filed tan returns, proof of payvment of taxes paid in 2017 and 2018 and audited

Financ al Statements for the covered taxable yvear for those availing ot the
program under Section 9.a:
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d. Copy ot remittance returns and proot” of payment ot final and creditable
withholding taxes for taspayers availing of the program under Scection 9.b;

¢ Copy ot duly paid BIR Form 0605 stamped cither by the Authorized Agent
Banks (AABs) or Revenue Collection Otticers (RCOs) duly signed by the |1
Oftice RDO where the taxpayer is registered and proot ol payment representing

settlement of previous deficiency tax. with or without an assessment notice. if'

any. covering the taxable period under Section 3:

. Duly iccomplished ONETT tax returnes) (BIR Form Nos. 1800, 1801, 1706,
1707, 2000 OT. 0619-F yand corresponding documentars requirements for the
transaction of taxpayers availing of the program under Section 9.0

The voluntary payment. as indicated in the BIR Form No. 0622 (Payment Form). should
be in cash as & condition to avail of the privilege under these Regulations. Hence. non-
cash modes ot payment. such as Tax Debit Memo and the like, will not qualify as a
valid paymen'. The duly accomplished BIR Form No. 0622 shall be presented tor
payment to any BIR Authorized Agent Bank (AAB) or Revenue Collection Officer
(RCO) under the T T Office RDO having jurisdiction over the lanpayer. except tor
ONETT invonving the sale of properts which must be tiled: paid with AABS RCOs
under the RDO covering the location of the property. Hence. separate applications must
be filed in case the availment is under non-ONE 1T (Sections 9.a and 9.b) und ONI- 1 |
wherein the same taxpayer is registered in an RDO ditferent trom the RDO having
Jurisdiction over the place where the decedent is domiciled at the time of death: or w here
the donor is domiciled at the time of donation: or where the property is located.
Fikewise. separate applications must be filed for availment under Section 9.¢ for
transactions involving the sale of real properties under the Jurisdiction ot difterent
RDOK.

Fhe requirements trom items a to I above can be filed personally or through courier
service with the 1 Oftice RDO having jurisdiction over the taxpayer. Within thirty
(30 working days from receipt. the Revenue Officer will evaluate the Application.
Payment Form and other documents submitted, and will endorse the same 1o the
Assistant Chicf, LT Office Assistant Revenue District Officer (ARDO) for review. and
to the Chiet. T 1 Office Revenue District Officer. as the case may be. for approval. who
shall attiv his signature on the BIR Form No 2119,

On the other hand. it the review reveals deficiencies or defects in the availment. the
approving ofticial shall notity the concerned taxpazer through the email address
provided in BIR Form No. 2119 and shall require the taxpayer to rectify the detects

and or comply with pay the deficiencies within ten (10) working days trom receipt of

the notitication: email.

Failure to act ind or pay the required amount on the part of the taxpaver within such
period shall result in the denial of the application.
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SECTION 6. Issuance of the Certificate of Availment. — A Centificate of Availment
CAnnex ) shall be issued by the concerned 1T Office RDO within three (3 working
days from aporoval of the application.  Such Certificate shall serve as proot ot the
taxpayer’s availment of the VAPP. compliance with the requirements. and entitlement
to the privilege granted under these Regulations.

Fhe [T Office RDO shall transmit all dockets on approved VAPP applications to the
concerned reviewing office not later than the S day following the month of issuance
of the Certificate of Availment for post review.

SECTION 7. Consequence of non-submission of the documentary requirements
and/or the submission of erroneous/incomplete/falsified information. Non-
submission or submission of erroncous incomplete falsified information concerning the
VAPP shall nat entitle the taxpayer to avail of the privilege under these Regulations.
Still. the voluntary payment may be applied against any deficiency tax lability for the
taxable year 2918, in case of audit investigation.

SECTION 8. Treatment of Invalid Availment/Deficient or Defective Availment.
Faxpayers whose availment is found to be invalid. deficient or defective are not entitled
to the privilege under these Regulations,  However. they may apply the voluntan
pay ments made against any deficiency tax liability for the taxable vear 2018, in case of
audit investigation,

SECTION 9. Amounts to be paid for availment.  The amount of taxes to he paid as
a condition 1o avail the privilege under these Regulations shall be determined in
accordance with the following schedule:

a. ForIncome Tax (IT). Value-Added Tax (VAT). Percentage Tax (PT). Fcise Tax
(LT and DST other than DST on ONET]

Increase/Decrease in - Amount of Voluntary Tax

the Total Taxes Due Payvment " Minimum Amount
from 2017 to 2018 Whichever is the higher of - ()
(A) ; B e
et increase of not 3% of 2018 gross sales Individuals. estates
more than 109 or and trusts ~ P73.000
7% of 2018 taxable net |
"income Corporations -
Netinerease of more 2% of 2018 gross sales “a. With subscribed
than 10, up to 30% or ; capital of more
6% of 2018 taxable net - than P50 million
income C PLODO.00O
Netinerease of more 19 of 2018 gross sales b, With subscribed
than 30%, or capital of more
5% ot 2018 taxable net : than P20 million
" income
4
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Increase/Decrease in
the Total Taxves Due
from 2017 to 2018
(A)
et decrease of not

more thin 109,

Net decrease of more
than 10,

Amount of Voluntary Tax

Payment

Whichever is the higher of -

(B)
4% 0f 2018 gross sales
or
8% 0t 2018 tanable net
income

30 012018 gross sales

or
9% 0t 2018 taxable net
income

Minimum Amount
(C)

up to P 30 million
P300.000
<. With subscribed
capital ot more
than P53 million up
to P20 million
P2350.000

d. With subscribed
capital of P3
million and less
P1OO.00OO

Other juridical

. entities, including but
s not limited o
cooperatives,

foundations. general
professional
partnerships

L P75,000

Ihe amount to be paid must be the higher amount in column B. but in no case should
be less than the amountin column C. Total taxes due in 2017 and 2018, for pUrposes
ot the above schedule reter to the sum ot all tax due pertax return (L. PLE T, and
DSThand act VAT payable (VA T) before deducting any creditable withholding tax.
quarterly payment or advance payment. Gross sales and taxable net income shall
be based ¢n the Annual Income Tax Return for the taxable vear ending December
312018, ind fiscal year 2018, ending on the last day of July 2018 to June 2019,

Hlustration 1:

-~

Corporation A a VAT-registered entiv engaged i the

maricacture ot cigarettes, with a subscribed . apatal ot PES.O0O,000, lad the
tolleny i taves due per tax returny filed pertannng (o the tiscal vear ending
Aprad 302005 and Apd 30,201y

lTav Tvpe
Lacoame Tax
Falue-Added Tax
Fucise Tan

Doral Faves Due

FY ending
April 302018

I
200,6600
200,000

SO0

FYendmg

Aprid 30,2009

03 (100
2200}
RAYINII]

NTS O
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s @r oo sales and tavable ner income for FY ending April 30,2009 amonnred
101 220000000 and P1.330.000, respectively. Tt ¢ ‘arporation A will avail of
the benetits of the VAPP 1t has 10 pav the amount of P 660,000, computed as
follon

I Compure tor the percentage increase i the total taxes due from 1Y ending
April 302018 10 FY ending April 30, 2019 (N5 000-X00.000, 500000

-

3757,

S Seaee the imerease 1s not more than 104, determme the higher between 3%,
af wross sales and T of ravable net income.

a  3Taat P 22000000 660001
he T0uof 1330000 vt 500
o Higher amounr s P 660 01

(oW

I8 minmmum ameount tor a corporation with a subseribod capital of more
than P3 Million but not more than P 20 Mitlion P 250,000

4 Compare the amount per ttem 2 ¢ aganst the minimum amount requirod

‘hn

Tl amownt 10 he pard 1o avail of the VAPP for the taves above s
P AB.000)

In cases waere any non-ONE T tax deficiency covering the taxable period under
Section 3 has already been paid. the basic deficiency tax paid shall be added to the
tax due of the applicable tax returns for 2018 in computing the amount of voluntan
payment required under Section 9.a. provided. that, such payment did not arise trom
the cases excluded from the coverage of the VAPP under Section 3.

Hlustration 2: In addinon 1o the tacts provided under Hiusoration 1. assume
thar Corporation 4 was issucd an clecronic Letter of Authoriny (el 4i for 1741
coverag the two tavable quarters ending Julv 31, 2018, and October 31 2075
hi Juiv 2020, hetore the etfectivine of these Regulations, ‘orporation 4 way
issuec a Final Assessment Notice (F 4N covermg sard el A with the tollowing
amaoneits payable

Derails ' Amount Due
Boasic 1Al due . 3000000
Svrcharge ! TS0
lirerest ' 113.000
Compromise Penalry 23000

RVARIZT

A S 1 1 e B B 0 b SRR 5, D

Toral Taxes Due

it Conporation A setled sard FAN, its settlement can be comsidered as an
additiomal pavment of taxes pertammg to the tiscal vear endmg April 300 2010
as toliones esee Hlustration 1 for tacts),

Tav Tope /ﬁ)'wldi:w ’ /-‘)'u‘m/u‘u:
April 30, 2018 i April 3020710
i come Tax ) 300.0010) ;‘ SO3.0010)
Polue-Added Tan ) 200.000 *320.000
Focise Tav : 300.000 ! 280000
Teral Taxes Due KO0 0010 1173 000




Increase/Decrease in

the Total Taxes Due
from 2017 to 2018
(A)
Net decrease of not
more than 109,

Net decrease of more
than 10°,

Fhe amount to be paid must be the higher amount in column B. but in no case should
Fotal taxes duc in 2017 and 2018, for purposes
ot the above schedule reter to the sum of all tax due pertax return (L. PLF T, and
DS Eyand aet VAT payable (VA T) before deducting any creditable withholding .
quarterly payment or advance pavment. Gross sales and taxable net income shall
be based ¢n the Annual Income Tax Return for the taxable vear ending December

be less than the amount in column (.

Amount of Voluntary Tax
Payment
Whichever is the higher of -
(B)

4%0 0 2018 gross sales
or

8%0 0t 2018 taxable net

income

3% 01 2018 gross sales
or

9% 0f 2018 taxable net

income

Minimum Amount

()

up to P 30 million

P300.000

¢. With subscribed

capital ot more
than PS million up

to P20 million
P250.000

capital of P3

d. With subscribed

million and less

P100.000

Other juridical

. entities, including but
' not limited o
L cooperatives,

foundations, general

professional
partnerships
P75.000

312018, 0nd fiscal vear 2018. ending on the last day of July 2018 to Junc 2019,

Hlustration 1: Corporation

Aoa Vdl-regustered enntv engaged in the

marnedcture of cigareties. with a subscribed capital ot P, 000,000, had the
tollenv g taves due per tax returns filed pertanng to the tiscal vear ending
Aprid 302008 and April 30, 201y

Tav Tvpe
Lacame Tax
Fadue- Added Tax
Fuome Lan

otal Tonves Due

FY ending
Aprid 302015

300,000
200,000
RO

NOU OO0

FYending

Aprid 30,207y

A3 000
2200 040)
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N Computed as P220000 1 I paid per return - P300,000 basic VAT due ey
settle L F AN

1t Coeporation A will avail of the henetits of the VAPP, i1 has Lo pav the umount
ar P ostong cmputed as tollows

Lo Comprae tor the percentage icrease m the total taves due trom F vnding
Aprd 302005 16 FY endmg Aprid 30, 2019 (1 175 000-500,000, SO0
46 NTI",

S St the merease is more than 307, determme the higher benveen 175, of
Lrosssades and 3% of taxable net mcome

a Ao P 22000000 220000
ho SUoor P 13S0 67500
o Higher amownt s P 220000

s

Fie mnimunt amownt tor a corporation with a subscribed caprial of morg
than PS Midlion but not more than P 20 Million P 230,000

A Compare the amount per em 2 ¢ awamst the mimmiem amoun requirod

)

The amount 10 be paid 1o avail of the VAPP for the taves above s
P 230000

b. For Final Withholding Taxes (on ( ompensation. Fringe Benefits, ete.) and
Creditable Withholding Taxes (CW 1) other than CWT on ONE 1T the amount to
be paid shall be five percent (39) of the total basic w ithholding tax remittance tor
the taxable year 2018,

Hlustration 3: Company B has remitied final and creditable withhold faves
for the calendar vear 2018 i the amounts ot P 45,000 and P’ 200,001,
respectively If Company Bwill avail of the benetits of the VAPP, it siall pay
the ariount of P12 250, computed as follow «

-~

Fina! wathhield taxes remitted P43 000
Crecitabie withhicld taves renmtiod D0t 0
Tora comouni remuried Po2as ann
Ve phy by 5,
Tora xolunrary tax paveent reguired 12250

For purposes of VAPP availment under Sectjons 9.a and 9.b. taxpayers must appls tor
all registered axes indicated therein in order to avail of the privilege set forth under
Section 10, For axpayers with claims for tax ereditrefund. this shall constitute a
waiver of suct claims under Section 12 hereof, unless they exclude in their availment
the specific tan type tor which they are pursuing the claim for tax credit refund.
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¢. For taxes on ONETT. such as Estate Tax. Donor's Fax. CGT. ONE T -related
CWI Expanded Withholding Tax. and DST. the amount to be paid shatl be the
basic tax due of the unfiled tax return. unpaid tax due plus 5%.

Hlustration No. 4: Nrv Cruz sold her ot located at ¢ avire in Awgnse 2018
The wrea sold contains 350 square meters with applicable zonal value ar the
time ot sale of I 3000 pey square meter and Fair Marker alue per Tax
Decleration m the amount of SO0O000. The CGT and corresponding DST were
notpard i 20181 Mrs Cruz will avail of the TAPP. she waill pavthe amount
of Pr26ST 50, computed as follow «

Gl
P3.000 X 350 square meters — P1LOSO000 X 67, P 63,000
Add 300 63 000 00 575, 375000
Lol b6 15000
DST
Pi.osoonn pProon N prs D15 7S 060
Aud 3% 1575000 v 5¢,, TNT S0
Trral P 1653750
Teral voluntary tax pavment requived P 8268750

SECTION 10. Privilege. ~

No Audit - A taxpayer with a duly issued Certificate of Availment shall not he audited
for 2018 for the tax types covered by the availment,

In case the taxpayer’s tax returns for the covered taxable period are currently being
audited. the conduct of the audit shall be suspended upon the availment of the VAPP
while the availment is under evaluation. It shall resume if the availment has been tound
imvalid. If the taxpayer’s availment has been determined to be valid. a Certificate of
the Availment shall be issued and consequently. the issued Letter of Authority. Tax
Verification Notice. Discrepancy Notice. Notice for Informal Conference. Preliminan
Assessment Notice. Final Assessment Notice for pending cases shall be withdrawn and

canceled.

However. despite the issuance of a Certificate of Availment. the taxpayer’s availment
shall be rendered invalid and shall be subiject to audit or investigation following the
prescribed procedures under existing rules and regulations, upon prior authorization and
approval of the Commissioner of Internal Revenue. in the following instances:

a. When there is strong evidence or findings of under-declaration of sales. receipts
or income or overstatement of deductions by more than 30% based on a written
report of the appropriate revenue official stating the facts with supporting
documents: and or
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b. When there is veritiable intormation that the taxpaycr has withheld but failed o
remit withholding taxes.

Any voluntary payment may be applied against the deficiency tax due. if any. that may
be assessed against the aspayer after the audit/iny estigation.

SECTION 11. Failure to file and pay tax returns. — Laxpayers who tailed to file tas
returns and or pay their taes for the taxable sear 2018 under Section 9.a hereof can
apply for VAPP. provided that the unfiled tas returns shall first be tiled and-or unpaid
taxes plus corresponding penalties tor late filing and payment shall first be paid by the
taspazer.

SECTION 12. Non-availubility of cash refund or credit. Any payment made under
these Regulations is construed as a waiver of the taxpayer’s right to claim for refund or
credit. notwithstanding the collection thereot from an erroncous payment.

SECTION 13. Non-admission of fraud or erroneous payment. - The act of voluntan
payment under this program shall not be deemed as an admission on the part ot the
taxpayer that there was fraud in the declaration of its taxes andsor there was an intention
to pay the tax crroneously .

SECTION 14. Effectivity. — These Regulations shall take effect after fitteen (15) days
mmediately following its publication in any newspaper of general circulation,

CARLOS G. DOMINGU
Secretary of Finance

. H1
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Recommending Approval:

ARS ATy,
CAESAR R. DULAY
Commissioner of Internal Revenue

0365393
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